
 
 

Mytrah Energy India Ltd is considering private equity funding and setting up an infrastructure 
investment trust (InvIT) as options, besides an initial public offering, to raise fresh funds next 
year, chief executive Vikram Kailas told VCCircle. 
The wholly owned unit of London Stock Exchange-listed Mytrah Energy Ltd aims to raise 
around Rs 2,000 crore ($310 million) through any of these routes next year, said Kailas. “We 
will take a call based on our strategic ambitions,” he added. 
“Six to eight months ago we had only IPO as an option. Now we are looking at every option, 
whether it is an IPO or private equity or even an InvIT,” he said. 
Capital markets regulator the Securities and Exchange Board of India (SEBI) had notified 
regulations for setting up InvITs last year with an aim to allow the cash-strapped infrastructure 
sector an additional channel to raise capital. 
IRB Infrastructure became the first company to float an InvIT and list its units on the bourses in 
May. India Grid Trust, an InvIT sponsored by power transmission asset operator Sterlite Power 
Grid Ventures Ltd, made its market debut in June. 
Kailas also said that, prior to the funding plans for next year, the company will raise another Rs 
1,800-2,000 crore in debt to repay its earlier mezzanine investors and also to finance the 
company’s growth. 
Mytrah has raised close to Rs 2,000 crore from IDFC Alternatives, AION Capital and Merrill 
Lynch International since 2011, and the plan is to let all of them exit, Kailas said. 
He said that these investors had put in money via mezzanine debt and they don’t own a stake in 
the company. “The (founding) family owns more than 80% stake,” he added. 
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He did not give any information about the prospective investors or the timeline on when the 
fundraising would be completed. 
The Mint newspaper had, in April, cited unidentified people as saying that Mytrah was in 
advanced talks to raise Rs 1,800 crore in structured debt funding from Piramal Capital. 
Expansion plans 
Kailas said the Hyderabad-based company has about 1,100 megawatt of operational projects, 
about 850 MW under construction and another 1,000 MW in the planning stage. “We should 
have about 2,000 MW of projects in operation in the next one year, with 1,500 MW in the wind 
sector and the remaining in the solar sector,” he added. 
Its projects are spread across the states of Rajasthan, Gujarat, Madhya Pradesh, Maharashtra, 
Andhra Pradesh, Telangana, Karnataka, Tamil Nadu and Punjab. 
The company aims to have 5,000-10,000 MW in the next five to 10 years depending on how the 
government’s bidding process for renewable energy projects pans out, he said. The mix between 
wind and solar projects will also depend on the bidding process, he added. 
On plans about inorganic growth, Kailas said, “We haven’t acquired a single company. We are 
developers at heart. We, however, continue to evaluate options. It is just that we did not get the 
right pricing and terms.” 
Mytrah Energy reported a five-fold rise in revenue to $362.23 million for 2016 thanks to higher 
income from power generation as well as the inclusion of construction revenue, the company 
said in a statement recently. Higher capacity drove its earnings before interest, tax, depreciation 
and amortization (EBITDA) up 70% from the year before, it added. 
“This is an infrastructure business so we don’t focus much on profitability. Our measure is cash 
yield, which means depreciation has to be added back to the profit in the real money that is 
there in the system,” said Kailas. 
He also said that the company is not worried about competition as the renewable energy sector 
in India can easily accommodate 10 companies. 
“Renewable energy has the scope to become bigger with technological advancements. It 
essentially means we would not need fossil fuel generation or renewable energy will be cheaper 
than fossil fuel,” he said. 
He, however, added that he is worried about the bidding process for solar and wind projects. 
“If India changes regulations retrospectively or there are sudden changes in a falling price 
scenario then there could be issues. We need a regulatory framework that remains stable,” he 
said. 
India’s renewable energy sector has seen a lot of activity over the last couple of years after the 
government set ambitious capacity-addition targets. The government aims to achieve 175 
gigawatt of renewable power generation capacity by 2022. 
This includes 100 gigawatt of solar and 60 gigawatt of wind power capacity. India’s renewable 
energy capacity is currently around 44 gigawatt. 
Renewable energy has been a preferred asset class for developers and investors because of 
falling solar panel prices and improving wind technology yields, according to Vikas Dawra, 
senior president and global head, investment banking, Yes Securities. 
Some of the world’s biggest pension funds, including Canada Pension Plan Investment Board 
and Caisse de dépôt et placement du Québec, are also scouting for deals in India’s solar power 
sector. 
Last week, International Finance Corporation invested Rs 667 crore in L&T Infrastructure 
Finance Company Ltd by subscribing to India’s first issue of green bonds. 
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