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INDIA ‘MOST EXCITING POWER MARKET IN THE WORLD 

Indian renewable energy developer Mytrah Energy Ltd. plans to develop and construct 

200-300 MW of project capacity per annum from its over 3.5 GW pipeline of wind and 

solar projects, Bob Smith, executive vice president and head of asset management, told 

CEP. 

The London Stock Exchange AIM-listed subsidiary of Mytrah Group was formed in 2010 and has built up 

over 1 GW of clean power capacity over the past five years, raising in excess of over $1 billion of capital in 

the process from backers such as BlackRock, Capital Group and Henderson. 

“India is by far the most exciting power market in the world and that’s because essentially the country is 

short of power and will be for a very long time,” Smith said. 

“We have a pipeline of about 3 GW of wind projects that we can select from and about 500 MW of solar 

projects. We also have solar projects in construction which total about 422 MW, and financial close is 

done for 377 MW of that.” 

Smith explained that company would look to build out a substantial portion of the 422 MW of solar 

projects under construction this year, while the wind projects from the pipeline would come online 

within the next couple of years. 

According to Smith, the “huge development potential and huge growth in power needs” was being further 

driven by low clean power prices in the country and favourable state policies for renewables. 

“The nice thing about renewable energy in India is that renewables are cost competitive with the 

alternative, which is coal, so people don’t buy renewable energy because they want to be green but 

because it is a better alternative than the others,” he said. 

“It also has this wonderful situation where they are not constrained by a historic reliance on a centralised 

power grid like we have in Europe, and what that means is India is free to choose to develop its power 

grid however it wishes going forward, and they have declared themselves very keen on renewable energy 

as part of that mix.” 

For Mytrah Energy’s wind projects, it would benefit from a set tariff of about INR 5 per kWh, while Smith 

said its solar projects have an average tariff of about INR 5.6 per kWh. Finnish utility Fortum has so far 

put forward the lowest solar bid of INR 4.34 per kWh for a 70 MW solar project it won at an auction in 

Rajasthan this time last year. 
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Smith told CEP that its wind and solar projects have been financed to date with participation from “large 

Indian banks”. 

“Our projects are typically funded with about 30% equity and 70% senior debt,” he said. “The equity 

comes from our own cash flow and then the senior debt would then be raised ahead of any project 

announcement. 

“We have a relationship with 27 different banks and we continue to expand that. In the middle of last 

year, we also built a relationship with the Asian Development Bank [$175 million] and so they have put 

some money in now as well. That was our first international senior debt, but that’s still in rupees, and all 

of our debt is in rupees and that’s a big part of our strategy to keep the debt in rupees.” 

While the interest rates attached with senior debt from Indian banks are set substantially higher than 

that from its European counterparts, as it would be expected, Smith said the difference in pricing for 

project financing could be seen in the base rate. 

“If you want to compare those two side by side it’s going to look very different,” Smith explained. “Senior 

debt in India is around 11%, whereas senior debt in Europe is about 3-4%, so when you look at it like that 

it looks very expensive. However, you have to start by looking at the base rate, and in Europe it’s about 

0.25% whereas the base rate in India is about 6.25%, so when you look at it in terms of the margin you’re 

being charged then you can see that it’s actually pretty similar.” 

Towards the end of 2016, Mytrah Energy was said to be gearing up for a substantial fundraise in the 

multi-millions. Though no official fundraising process has been launched by the London-listed firm, 

Smith said that the company had left the door open to further boost its liquidity. 

“The fact is, from our point of view business is very stable and we can keep going as we are,” Smith said. 

“But the opportunities in India are very large and there is potential to grow much more quickly if we want 

to, so we’ve been talking to people about potentially raising some money to grow more quickly but it is 

not something that we need to do. We can quite happily continue as we are.” 

By Andrew Nguyen at andrew.nguyen@cleanenergypipeline.com on 14/03/2017 
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